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Agriculture in India – A Retrospect and Future Prospects
Introduction


India has come a long way from once being a food deficit nation to a food surplus one. In the years since



Independence, food shortages and deficits were common. Productivity was a problem that India was
grappling with.



With most of the cropped area rainfed, the monsoon was a crucial determinant of production and hence, the
hunger levels of the country. Fertiliser application was miniscule.



The lack of assured irrigation and unavailability of fertilisers and pesticides held back India's productivity.



Technology was the way out for India to achieve food security.



New varieties of wheat and rice, investments in irrigation, increasing availability of fertilisers and pesticides
resulted in a huge increase in productivity and availability of foodgrains.



However, today, India stands at cross-roads once again. Whilst India has achieved food security, nutritional
security remains elusive.



Environmental considerations have come to therefore requiring urgent interventions to ensure the hard
fought gains in achieving food security are not diminished.

Need for a new Paradigm


Three key challenges have been identified that Indian agriculture must tackle in the coming years.
o The first is that of agriculture marketing.
o The second is the issue of sustainable intensification.
o The third is centred around achieving nutritional security.



All three goals are inter-linked, and policy must be designed taking these interlinkages into account.

The Role of Technology


Just as India required technological breakthroughs in the 1960s to achieve cereal security, we now stand at a
similar crossroads.



Frontier technologies such as artificial intelligence (AI), blockchain, Internet of Things (IoT) amongst
others are permeating industries like never before.



Agri-Tech, or Ag-Tech, has emerged as one of the most attractive investment destinations for start-ups.
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A recent report by Bain & Company has highlighted the growing importance of ag-tech in India, with India
already the 3'd largest ag-tech market.
o The applications range from enhancing productivity to ensuring traceability and access to credit.
o Many companies are engaging in developing models to predict yields using satellite data,
administrative data and weather data through AIML models.
o Several pilots are underway across the country where blockchain platforms are being developed to
provide end-to-end traceability of agriculture produce, a key constraint to growing our export base.
o Handheld gadgets, along with image recognition powered by AI-ML are being developed to assay
and grade produce, another key constraint in marketing.
o Recognising the potential of the digital transformation of the agriculture sector, the Ministry of
Agriculture & Farmers' Welfare has been developing the IDEA platform, a database of 10 crore+
farmers, on which the private sector can build solutions that can be scaled across India.



The application of technology may also promote sustainable intensification.



Agro-climatic regional planning (ACRP) is a concept that has started gaining traction again. Aligning
cropping systems with agro-climatic systems may boost biodiversity and enhance India's adaptation and
mitigation capabilities in combating climate change.



Agroecological farming is another concept that has been brought back into the limelight, given the
sustainability concerns with the present system of production. In 2019, the Food &



Agriculture Organisation (FAO) constituted a High Level Panel of Experts (HLPE) on Food Security &



Nutrition, which called for a large scale transition to agroecological principles. In India, Natural farming is
promoted as Bharatiya Prakritik Krishi Paddhati Program (BPKP) under the Centrally Sponsored



Scheme- Paramparagat Krishi Vikas Yojana (PKVY). BPKP is aimed at promoting traditional indigenous
practices, based on use of on-farm cow dung urine formulations with application of recycling, mulching,
periodic soil aeration and exclusion of all synthetic chemical inputs.

Way Forward


The lessons from our success in the Green Revolution is not just limited to the application of technology and
public investments in irrigation infrastructure, for instance.



There are also important lessons to be learnt from the success of the public procurement and distribution
system, which had a large role in creating demand and incentivizing fa rmers to grow rice-wheat.
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Assuring procurement and minimum support prices (MSPs) creates incentives for farmers to grow more
rice-wheat, in alignment with the government policy. The distribution of these grains through the PDS
generates further demand, with a knock-on effect on production.



The success of the cooperative model was demonstrated in the White Revolution. Recognising the potential
of farmer collectives, the Central Government is committed to creating 10,000 Farmer Producer
Organisations (FPOs).



The recently formed Ministry of Cooperation is a further demonstration of the commitment to strengthen
farmer collectives.



The benefits of bargaining power, both in input markets and output markets are a key strength of farmer
collectives.



Given that raising our agriculture exports is a target of ours, standard production practices, as per export
requirements, are easier to execute through farmer collectives.



By making FPOs eligible to borrow under the AIF, shared post-harvest infrastructure can be created,
allowing for greater reach to terminal markets and hence lower wastage.



There are many lessons to be learnt from India's past successes in ensuring food security. The role of
improved technology, public procurement and distribution were crucial in ensuring consistent supply and
demand of cereals.



Farmer collectives saw India become the largest producer of milk in the world, with much ofthe potential
still untapped.



Now, nutritional security and sustainability are key challenges to be tackled. Public procurement and
distribution can playa major role in ensuring consistent demand and supply of nutrient-rich foods.



Agro-ecological practices can be scaled up to ensure sustainable intensification.



Frontier technologies can be leveraged to increase productivity and ensure traceability and certification of
produce, which is key to tapping export markets.
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Agricultural Exports – Growth, Potential and Opportunities

Growth


Recently, India has expanded its cereals export foot prints by shipping rice, wheat and other\ cereals to
newer destinations.



The sharp spike seen in 2020-21 is mainly attributed to synergy and collaboration between various
stakeholders, farmers, millers, exporters and government agencies.



On 4th March, 2021 the first consignment of 'red rice' was flagged off to the USA.



'Red rice' is a naturally iron rich variety grown traditionally in Brahmputra valley of Assam. Locally
referred as 'Bao-Dhaan', red rice is an integral part of the Assamese food.



In an innovative step, APEDA facilitated export of a patented rice variety, 'Village Rice' to Ghana and
Yemen through air and sea routes.



In addition to rice, demand for wheat and other Indian cereals was robust during 2020-21 with shipments
dispatched to several countries for the first time.



A surge is also recorded in export of fresh fruits and vegetables mainly due to demand-driven diversification
in export basket and exploration of new destinations.

Policies for Promotion


At the behest of Ministry of Agriculture and Farmers Welfare, agri-product specific Export Promotion
Forums (EPFs) have been created under the aegis of APEDA.



So far, EPFs for eight agri and allied products have been made functional viz. Grapes, Mango, Banana,
Onion, Rice, Nutricereals, Pomegranate and Floriculture.



The Department of Commerce came up with a comprehensive Agriculture Export Policy (AEP) that was
formally launched by Government of India in December, 2018.



AEP was developed with a target to double agricultural exports from present US dollar 30+ billion to US
dollar 60+ billion by 2022 and reach US dollar 100 billion in the next few years thereafter.



It also emphasises diversification of export basket, promotion of organic and ethnic agri-products, and
boost' high value agricultural exports policy recommendations are categorised into two categories - strategic
and operational.
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Among strategic interventions, development of robust infrastructure is recommended as a critical
component to boost exports.



APEDA and MPEDA are operateing 'agri-exchange' and 'fishexchange' portals respectively to provide
market intelligence to their stakeholders.



The Federation of Indian Export Organisations runs a India Trade Portal that provides information related to
tariff scenario (in Free Trade Agreement and non-FTA situations), delivers SPS (Sanitary and PhytoSanitary) notifications, and also provides a window for Indian Embassies to offer market leads

Opportunities


Extension of new technologies and innovations at ground level need to be intensified to raise high value,
high yield quality products without export rejections, almost nil chemicals and losses due to climatic
conditions, pests etc.



In this context, concept of 'Farm Factories' is a new approach in which high value crops are grown in
temperature, moisture and nutrition controlled environments assuring high organic yield.



Fruits and vegetables are best suited for farm factories as they naturally use less water with higher
profitability as against cash and cereal crops.



Moreover, value addition of fruits and vegetables is another area where great potential exists due to
increasing demand of processed products.
o For example, cashew requires boost in value added forms such as cashew-apple jams and pastes,
flavoured cashew, roasted/salted nuts etc.



Spices have a major share of about 37 percent in the total export value from horticulture products, but there
still lies untapped potential due to amazing diversity in Indian spices.



Spices Board has initiated steps to implement Entrepreneurship Development Program for pushing export in
ODOP (One District One Product) districts.
o Export of five major spices under 26 ODOP districts are being promoted through vigorous marketing
efforts. For the first time, Kashmiri saffron is being exported to UAE
o Due to increasing health consciousness at global level, the organic exports during 2020-21 were US
dollar 1040 million as against US dollar 689 million in 2019-20, North Eastern Region leads in the
production of organic products followed by Uttarakhand, Madhya Pradesh, Rajasthan, Maharashtra
and Goa.
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o Experts have recommended creation of exclusive 'Organic Product Export Zones' in these states and
the N-E region having common infrastructure for processing, standardisation, storage, logistics, and
connectivity to ports and air ports.
o Branding of products and registration as GI could further facilitate exports of value added organic
products


Demand of Indian herbs and herbal products is rising in many countries, especially in European and other
advanced nations.



Export of popular Ashwagandha herb has doubled in the USA in past two years.



To boost export of medicinal plants, India needs to improve quality control procedures, processing
methodologies along with standardisation in products and regulatory framework for trade.

Challenges


Presence of pesticide and chemical residues is a major cause of concern for agricultural exports in India.



Consignments of India food exports sometimes get rejected due to residue levels that are higher than
Maximum Residue Limit (MRL) set by importing nations.



Basmati rice is the major sufferer but the list is long, from grapes to peanut and so on. Lack of awareness
among farmers regarding the judicious and timely use of chemicals has been a major impediment.



Sometimes, due to lack of knowledge, farmers use pesticides which are not permitted or increasingly being
banned in other nations.

Conclusion


In order to ensure desired quality of agri produce for exports, traceability to the farm level is vital.



Effective traceability systems improve the ability to implement safety and quality compliance by regularly
monitoring the production, processing and distribution stages.



A number of digital platforms have been developed for enabling smooth flow of business and ensuring
transparency in the system. BasmatiNet, HortiNet Mango, TraceNet, MeatNet, Peanut.



Net are some of the major traceability systems serving farmers, farmer organisations and exporters.



To address the transport and logistics issues, Government of India has initiated several new projects in
recent times.
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India Railways Kisan Rail' is an exclusive service primarily to enable farmers and producers to transport
their agricultural produce from rural areas to major towns and cities at affordable cost.



The scheme 'Transport and Marketing Assistance' for specified agricultural products is providing assistance
for the international component of freight along with assistance for the marketing of agricultural produce.



The Ministry of Civil Aviation is set to launch the 'Kisan Udan' scheme to facilitate air transport of
perishables, especially in the northeastern region and tribal districts.

Expanding Viable Agri-Finance


Indian agriculture is dominated by small an marginal farmers that account for 86 percent 0 all holdings and
47 percent of the operated area with an average landholding size of 1.08 hectares.



They contribute more than 50 percent of the total agricultural and allied output.



This institutional structure poses a unique challenge in enabling easy access to modern inputs, technology
and finally remunerative markets.



Agriculture Credit as Bulwark in Enhancing Development Agriculture sector is, however, fraught with
inherent challenges which makes it unattractive for formal financial institutions.



Two core features of agricultural production are the long time lag between input investment and profit
realisation, and the large covariate risks imposed on agricultural production by weather shocks.



These two dimensions create a set of interlocking problems both on the supply side (financial institutions
face large and systemic risks in providing credit to agriculture) and on the demand side (farmers . face many
risks beyond their control in trying to finance the investments necessary to increase productivity).



Consistent efforts have been made in India over the years to enhance the access of agricultural sector to
institutional credit.

Agricultural Credit under Priority Sector Lending:


At present, RRBs and Small Finance Banks are required to meet a target of 75 percent towards PSL.



Besides the overall PSL targets (40 percent), banks are required to achieve agriculture target of 8 percent of
ANBC for small and marginal farmers.
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As per the new guidelines, the approach of agriculture under priority sector is to focus on „credit for
agriculture‟ instead of „credit in agriculture‟ to give impetus to financing of supply value chain in the sector.

NABARD – Fostering Rural Prosperity:


NABARD, in 1992 introduced the Self-Help Group (SHG) model to further enhance financial inclusion of
the excluded segments.



The banks issue credit against the groups‟ guarantee and the size of loans could e multiple times that of the
resources deposited with the banks.



NABARD is responsible for refinancing such credit.

Kisan Credit Card Scheme


The Kisan Credit Card scheme, introduced in 1998, is aimed at providing adequate and timely credit support
from the banking system under a single window with flexible and simplified procedure for the farmers for
their overall credit requirements.



However there may be farmers with multiple KCC cards and the actual coverage may be lower.



Hence, there is a need to take measures to improve the penetration of KCC by banks across the country.

Synergising Basket of Financial Initiatives with use of Technology


Digitisation of Land Records
o In August 2008, the Digital India Land Record Modernisation Programme was launched by
Government of India, with the aim to minimize scope of land or property disputes and enhance
transparency in the land records.
o Digitisation of land records has the potential to address various issues relating to agricultural credit,
provided banks are given access to view land records online and/or they are given the facility to
create charge online over land.
o This will help in reducing the instances of double or multiple financing on the same piece of land.



One Nation One Market:
o National Agriculture Market popularly known as e-NAM was launched in 2016 to develop the
concept of “One Nation One Market” for agricultural produce.
o Better market linkage was provided under e-NAM by integrating 1000 markets across 18 states and
3 UTs.
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o The online and transparent bidding system is encouraging farmers to increasingly trade on e-NAM
platform.


Pradhan Mantri Jan Dhan Yojana:
o This was launched in 2014 to provide universal access to banking facilities to all households.
o A digital pipeline has been laid through linking of Jan-Dhan accounts as well as other accounts with
the account holders‟ mobile numbers and Aadhaar (Jan Dhan-Aadhaar-Mobile (JAM)) and is
providing the necessary backbone for provision of composite financial services.

Challenges in Agriculture Financing


Out of total agricultural households, approximately 30 percent still avail credit from non-institutional
sources.
o For instance, while KCC has emerged as a preferred credit instrument for disbursing crop loans, the
incidence of crop loans outside KCC is very high.
o This may be because farmers are availing agricultural loans against gold as collateral.
o This ultimately leads to diversion of funds and consequently high incidence of indebtedness among
the farmers.



The short term crop loans are eligible for Interest Subvention Scheme that incentivizes farmers to avail such
agricultural loans leading to misutilisation of government subsidy.



The problem of financial exclusion gets aggravated due to lack of legal framework for landless cultivators
as the absence of documentary evidence becomes a major hindrance.



There is uneven distribution of credit amongst states compared to their corresponding share in overall
output.

Solution


Banks should develop an MIS to flag agricultural loans sanctioned against gold as collateral in core banking
solution (CBS) to segregate such loans for effective monitoring of end use of funds.



Banks should provide crop loans, eligible for interest subvention, only through KCC mode to curb misutilisation of interest subsidy.



Banks should be allowed to give consumption loans to farmers upto a sanctioned limit of Rs. 1 lakh under
PSL provided banks are able to obtain collateral security and are satisfied with their repayment capacity.
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To improve ease of credit, the limit of Rs. 3 lakh for waiving collateral security by the banks in case of tie
up arrangements should be revised to Rs. 5 lakh under the existing KCC guidelines subject to the condition
that the tie-up arrangements are between the producers and processing units without any intermediaries.



For better monitoring of branches by banks and easier implementation of KCC, there should be uniformity
in scale of finance for both crops and allied activities.



The corpus of Rural Infrastructure Development Fund (RIDF) should be enhanced.



Government of India should push state governments to complete the digitization process and updation of
land records in a time bound manner.



Aggressive efforts are needed to improve institutional credit delivery through technology driven solutions to
reduce extent of financial exclusion of agricultural households.

Way Forward


Institutional credit at reasonable cost all along the agri-value chain can catalyse the transformation of
subsistence farmers into vibrant commercial farmers.



A win-win model to spur agricultural growth is linkage of Farmer Producer Organisations (FPOs),
marketing cooperatives and integration with banks, as exemplified by the SHG-bank linkage programme.



This will enable them to reap the benefits of economies of scale as well as of assured markets for their
produce.



This will also be in line with the enhanced role being envisaged for FPos in the agri-ecosystem and
synergise the efforts of the policymakers in propelling farmers incomes

Prospects of Agri-Tourism


It is the conjunction between a working farm territory aided with remunerative tourism unit, which is
broadly a segment of rural enterprise.



Basic principles or agritourism are to have something for the tourists to see, to do and to purchase.



The farms have a series of activities involving production, post production and processing activities, which
are linked to the tourism sector that attracts visiting tourists to such ventures or activities.
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Blending of certain facets of tourism with agri-entrepreneurships helps to attract the tourists to visit these
ventures or working farms.

Importance


Agri tourism would increase the share of agriculture in national GDP thereby providing additional source of
income along with conventional agriculture and tourism industry.



It has a potential to reduce the uncertainty of farming or agri-entrepreneurship/ agri-businesses by
generating additional income and creating job opportunities to the farm families.



It helps farmers in direct marketing of their farm produce to consumers.



The tourists get involved in the farming activities during their farm stays and enjoy the nature as well as
local foods, handicrafts etc.



Thus it boosts the tourism industry and creates new employment opportunities.



It reduces rural to urban migration.

Progress in India


Maharashtra became the most progressive state in implementing agri-tourism at different districts.



Agri-tourism Development Corporation was established in 2004.



Under Maharashtra State Agritourism Vistar Yojana, ATDC launched training and skills development
programmes in 2007.
o This initiative aimed to help and conserve the village environment, traditions, culture, customs, arts
and handicrafts.



Agri tourism was given a major lift in Maharashtra Tourism Policy 2016 with a focus on agritourism for the
small farmers, fifth to tenth standard school students‟ compulsory educational tour to agritourism centres,
marketing and promoting agri-tourism under “Mahabhraman Scheme” of Maharashtra Tourism
Development Corporation.



The homestays amidst the wheat fields and scenic mountain views with participation in different activities
in the villages surrounded by the hills in the state of Uttarakhand, the Montana homestay and annual flower
festival of Sikkim, the spice garden tours in Kerala and Tamil Nadu are attraction of the tourists.
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Andhra Pradesh Tourism Development Corporation has been promoting agri-tourism in terms of integrated
horticulture farms, dairy, fishing, vegetable poly hosues and farm stays.

Challenges


Lack of farmer‟s knowledge, lack of training opportunities to learn about agritourism and absence of
infrastructure support.



Quality and complexity of services as well as cooperation amongst the stakeholders are challenges to
implementation of agri-tourism.



The establishment of agri-tourism faces certain challenges like attractions, accommodation, recreational
activities, entertainment programmes, food arrangements, safety and security aspects, medical facilities and
risks and liabilities in case of accidents.

Conclusion


Agri-tourism offers benefits to farmers, farm families, rural communities, tourists and tourism operators.



It is important to provide advisory services and building capacities of the farmers, who are the nucleus of
agritourism industry, to implement, manage and sustain the agri-tourism centre.s



It is vital to create information on the available agritourism centres across different states of the country to
draw attention of the potential tourists.



It needs an integral part of available tourism packages, and developing strategic partnerships for its further
promotion in India, will contribute in strengthening Indian economy in general and rural economy in
particular.

Scaling Agri-Startups and Enterprises


Agri Startups and Agri business enterprises are emerging considerably across the country to support the
agriculture value chain activities and also to deliver efficient, innovative technologies, products and services
to the agricultural development stakeholders including farmers and consumers.
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Government of India‟s Startup India initiative; Agri-entrepreneurship and innovation component of RKVYRAFTAAR; Startup incubation and innovation funding support from DBT, DST, NABARD and NITI
Aayog are accelerating the scaling-up of Agri-Startups.

Initiatives Towards Promoting Agri-Startups
Rashtriya Krishi Vikas Yojana – Remunerative Approaches for Agricultural and Allied Sector
Rejuvenation (RKVY-RAFTAAR):


The scheme was launched for providing financial support and nurturing the incubation ecosystem.



It aims to encourage start-ups in agriculture and to contribute directly or indirectly to enhance the income of
farmers by providing them with some new opportunities and providing employment to youth.



Agripreneurship Orientation program is meant for the entrepreneurs at the ideation stage.
o They are supported by providing two months of training stipend of Rs. 10,000/- per month,
internship, mentoring support to convert an idea into prototype and grant in aid up to Rs. 5,00,000/per startup.



Startup Agribusiness incubation program aims at supporting the startups at the scale up stage.
o The are trained for two months, provided with business support services and grant in aid up to Rs.
25,00,000/.

Department of Science and Technology


The National Science and Technology Entrepreneurship Development Board (NSTEDB), established in
1982 by the Government of India under the aegis of Department of Science and Technology, is an
institutional mechanism to help promote knowledge driven and technology intensive enterprises.

Atal Innovation Mission


It is GOIs flagship initiative to create and promote a culture of innovation and entrepreneurship across the
length and breadth of our country.



It is an initiative of NITI Aayog.



It‟s objective is to develop new programmes and policies for fostering innovation in different sectors of the
economy, provide platforms and collaboration opportunities for different stakeholders, and create an
umbrella structure to oversee the innovation and entrepreneurship ecosystem of the country.
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Department of Biotechnology


Biotechnology Industry Research Assistance Council (BIRAC), which is a not-for-profit Section 8,
Schedule B, Public Sector Enterprise, has been set up by Department of Biotechnology (DBT), Government
of India as an Interface Agency to strengthen and empower the emerging Biotech enterprise to undertake
strategic research and innovation, addressing nationally relevant product development needs.



Financial assistance up to Rs 50 lakh is available under the BIRAC BIG Grant.

Ministry of Micro, Small and Medium Enterprises –ASPIRE


A Scheme for Promotion of Innovation, Rural Industry & Entrepreneurship (ASPIRE) is curated by
Ministry of MSME, Gol. Under the scheme, Livelihood business Incubator and Technology



Business Incubators can be established.



The startups can get funding of Rs 4 lakh at ideation stage and Rs 20 lakh at scale up stage.

Pradhan Mantri Mudra Yojana (PMMY)


PM launched Pradhan Mantri Mudra Yojana, wherein Micro Units Development and Refinance Agency
Bank or MUDRA Banks provide loans at low rates to micro-finance institutions and nonbanking financial
institutions, who in turn provide low-interest loans to startups and MSMEs.



Loans up to Rs 10 lakh can be availed under the MUDRA scheme.



There are three categories of businesses, which can avail loans under MUDRA loan for startups:
o Shishu - For new businesses. Loans up to Rs. 50,000 can be availed
o Kishor - For mid-aged business. Loans up to Rs. 5 lakh can be availed
o Tarun - For an existing, experienced business. Loans up to Rs. 10 lakh can be availed.

Agri Clinics and Agri Business Centres


The Agri-clinics and Agribusiness Centres (ACABC) is an innovative scheme of the Ministry of Agriculture
and Farmers Welfare, Government of India and implemented by the National Institute of Agricultural
Extension Management and National Bank for Agriculture and Rural Development, to take better methods
of farming to every farmer across the country.
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It aims to provide self-employment opportunity to the agricultural graduates through entrepreneurship
development training and appropriate financial subsidy support to establish agri-enterprise and consultancy
services to support farmers and also to complement the public extension systems for the overall agricultural
development.



So far, 74,761 entrepreneurs are trained and 31,391 agripreneurs have established their agribusiness
ventures (www.agriciinics.net; July 1, 2021).

Initiatives of Indian Council of Agriculture Research


ICAR has come up with several initiatives to promote agri-entrepreneurship and technology transfer. Some
of them are:
o Intellectual property and technology management
o Agri-business incubators
o Agri Entrepreneur Growth Foundation

MANAGE Centre for Innovation and Agripreneurship (MANAGE-CIA)
The MANAGE Agribusiness Incubation centre, MANAGE-Centre for Innovation and Agripreneurship (CIA) is
a Centre of Excellence (CoE) in Agribusiness Incubation and Knowledge Partner for strengthening, handholding and demonstrating best practices to the RKVY-RAFTAAR Agri-Business Incubators (R-ABls) and also
implementing Startup Agri-business Incubation and Agripreneurship Orientation Programmes of the RKVYRAFTAAR (http://cia.manage.gov.in/).

Scaling-up Startups: Funding Sources


Bootstrapping/Self financing



Friends and Family



Business Plan/Pitching Events



Incubators



Government Loan Schemes



Angel Investors



Crowd Funding



Venture Capital Funds



Banks/NBFCs

www.theprayasindia.com/e-pathshala

info@theprayasindia.com

+91-7710013217 / 9892560176

The Prayas ePathshala
www.theprayasindia.com/e-pathshala/


Venture Debt Funds



TReDs



Private Equity/ Investment Firms



Initial Public Offering

Conclusion


Several interventions are being taken up by Central and State governments, Private Sector and NGOs
towards strengthening of the agri-startup ecosystem.



The ecosystems stakeholders are working more cohesively like never before.



The financial agencies are infusing handsome money in start-ups and helping them to scale up, reach wider
geographies and penetrate deeper to reach maximum number of customers.



These start-ups are making significant impact on the lives of farming community. Simultaneously they are
also creating employment opportunities.



Initiatives like Startup India, Standup India, RKVY RAFTAAR, AC&ABC, etc. are shifting the mindset of
youth and others towards entrepreneurship in agriculture and allied sectors.



In a nutshell, the ecosystem is contributing profusely towards scaling up of the startups.

Agriculture Key to India’s Prosperity


India is the world‟s agricultural powerhouse not just in terms of diversity of crops but also in terms of the
sheer quantities of production.



Agriculture employs a majority of the almost 70 percent Indian population living in rural hinterlands.



Consequently, India is the world‟s largest producer of milk, pulses, and jute and ranks as the second largest
producer of rice, wheat, sugarcane, groundnut, vegetables, fruit and cotton.



The gross value addition of agriculture sector in India has consistently increased through the past decade.



As a testimony to its evergreen nature, even during the difficult time of pandemic and consequent lockdown,
Indian agriculture contributed its share in the world food supply chain, displaying great resilience.
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There has been substantial and laudable increase in export of almost all the agricultural items in the last 15
years, but despite being one of the top producers of agricultural products, India does not feature among top
exporters of agricultural produce.



Lack of adoption of global best practices has resulted in little net development in the sector with the
achievements being offset by the stagnant system.



The Indian farmer has been essentially cut off from the global market and an average Indian farmer
continues to make decisions based on minimum support and procurement policies of the government rather
than global supply and demand.



Farmers of the country are also not agriculture graduates or professionals and thus heavily rely on
rudimentary practices.



The Farmers‟ Produce Trade and Commerce (Promotion and Facilitation) Act, 2020 attempts to remedy the
existing situation and also widen India‟s area on the said agriculture map.
o It aims to open up the vastly and rather arbitrarily regulated agricultural market of the country.



The proposal of the new laws, are a part of a series of reforms and policy interventions that seek to further
globalize India‟s agriculture sector.



Previously, the Department of Agriculture, Cooperation and Farmers Welfare has been organizing the „India
Agricultural Outlook Forum‟ since 2017.



The department has also prepared a comprehensive action plan for promotion of agri trade.



The Export strategy focuses on export promotion of fast evolving niche market of nutraceuticals and
development of “Brand India” in campaign mode to help penetration into new foreign markets and of new
products.



Export promotion forums for eight agri and allied products viz. Grapes, Mango, Banana, Onion, Rice, NutriCereals, Pomegranate and Floriculture have been constituted under the aegis of Agricultural and Processed
Food Products Export Development Authority, Department of Commerce.

Conclusion


Focus of ongoing reforms has not been only on economic and trade related aspects of agriculture but also on
driving sustainability in the sector and fulfilling the country‟s global environmental commitments.



Through water management, decreased use of pesticides and agricultural education, India is making great
strides in not just agricultural production but also in larger environment friendly governance.
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The agriculture powerhouse of the world is set to undergo a complete metamorphosis through expert
created, targeted policies.
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